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BILL TOPIC: PROHIBIT REFERRAL FEES WHEN DIVIDING DENTAL FEES

Fiscal Impact Summary FY 2016-2017 FY 2017-2018

State Revenue

State Expenditures Minimal workload increase.

FTE Position Change

Appropriation Required:  None.

Future Year Impacts:  None.

Summary of Legislation

Under current law, dentists and dental hygienists are prohibited from sharing professional
fees with anyone except those with whom they are lawfully associated in the practice of dentistry
or dental hygiene.  The bill adds an exemption to this prohibition to allow dentists and dental
hygienists to contract for business management services or pay a royalty in accordance with a
franchise agreement.  The exemption only applies if the terms of the contract or franchise
agreement do not affect the dentist or dental hygienists ability to exercise independent professional
judgement in providing care to patients. 

State Expenditures

The bill may result in a minimal workload increase in the Division of Professions and
Occupations in the Regulatory Agencies (DORA).  Initially, DORA staff may be required to conduct
rulemaking and perform outreach to dentists and dental hygienists about the changes in the bill.
On an ongoing basis, the bill is not expected to significantly affect the number of complaints or
disciplinary actions involving dentists or dental hygienists.  The Department of Law may be required
to provide additional legal services to DORA concerning any rulemaking resulting from the bill.  The
workload increase under the bill is expected to be minimal and can be accomplished within existing
appropriations.
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Effective Date

The bill was signed into law by the Governor on March 9, 2016,  it became effective on 
August 10, 2016.  The bill applies to conduct occurring on or after the effective date of the bill.

State and Local Government Contacts

Health Care Policy and Financing Information Technology
Law Regulatory Agencies

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit: www.colorado.gov/fiscalnotes.


