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Summary of
Fiscal Impact:

:  State Revenue
9  State Expenditure
9  State Transfer

:  TABOR Refund 
9  Local Government
9  Statutory Public Entity

This bill extends the state income tax credit for employers who contribute to an
employee's 529 qualified state tuition program through tax year 2031.  This bill
decreases state revenue beginning in FY 2021-22 through FY 2031-32.

Appropriation
Summary: 

No appropriation is required.

Fiscal Note
Status:

This fiscal note reflects the enacted bill.

Table 1
State Fiscal Impacts Under HB 20-1109

FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24

Revenue General Fund      -     ($44,379) ($92,758) ($100,758)

Expenditures      -          -          -          -     

Transfers      -          -          -          -     

TABOR Refund General Fund      -     ($44,379) Not Estimated Not Estimated
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Summary of Legislation

This bill extends the state income tax credit for employers who contribute to an employee's
529 qualified state tuition program, administered by CollegeInvest, through tax year 2031.  Under
current law, the credit is available through tax year 2021.

Background

House Bill 18-1217 created a state income tax credit for employers who contribute to an
employee's  529 qualified state tuition program administered by CollegeInvest.  The amount of the
credit is equal to 20 percent of the contribution, up to $500, for each employee per year.  The credit
is available for tax years 2019 through 2021.  The credit is neither transferable nor refundable, but
may be carried forward on the employer's return for up to three years.  In 2019, 83 companies
contributed a total of $403,791 to their employee 529 plans, generating a total of $80,758 in state
income tax credits.

State Revenue

This bill will decrease General Fund revenue by $44,379 (half-year impact) in FY 2021-22, $92,758
in FY 2022-23, and $100,758 in FY 2023-24.  As shown in Table 2, the revenue impact will
continue through FY 2031-32.

Assumptions. The fiscal note assumes the level of 2019 contributions will continue through 2031. 
In addition, it is assumed that eight additional companies will participate in the program each year,
with each company contributing a total of $5,000 per year.

Table 2
Estimated Revenue Impacts of HB 20-1109

Fiscal Year General Fund 
Revenue Impact

FY 2021-22* ($44,379)

FY 2022-23 ($92,758)

FY 2023-24 ($100,758)

FY 2024-25 ($108,758)

FY 2025-26 ($116,758)

FY 2026-27 ($124,758)

FY 2027-28 ($132,758)

FY 2028-29 ($140,758)

FY 2029-30 ($148,758)

FY 2030-31 ($156,758)

FY 2031-32* ($80,379)
                                              *Half-year impact.
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State Expenditures

This bill will increase workload for the Department of Revenue and CollegeInvest, as described
below.

Department of Revenue (DOR).  The DOR can accomplish the additional workload to administer
the credit with existing appropriations given the small number of taxpayers that are expected to
claim the state income tax credit.

CollegeInvest.  This bill may result in a workload increase to CollegeInvest that can be
accommodated within existing resources within the Employer Plan Program.

TABOR refunds.  The bill is expected to decrease state General Fund obligations for TABOR
refunds by $44,379 in FY 2021-22.  Under current law and the December 2019 Legislative Council
Staff forecast, the bill will correspondingly decrease the amount refunded to taxpayers via sales
tax refunds made available on income tax returns for tax year 2022.  A forecast of state revenue
subject to TABOR is not available beyond FY 2021-22.

Effective Date

The bill was signed into law by the Governor on June 29, 2020, and takes effect
September 14, 2020, assuming no referendum petition is filed.

State and Local Government Contacts

Higher Education Revenue

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit:  leg.colorado.gov/fiscalnotes.


