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Bill Topic:  INCOME TAX STATUTE MODIFICATIONS TO ADDRESS DEFECTS

Summary of
Fiscal Impact:

No fiscal impact.  This bill repeals obsolete income tax provisions and updates
statute to correct defects.  It is assessed as having no fiscal impact.

Appropriation
Summary: 

No appropriation is required.

Fiscal Note
Status:

This final fiscal note reflects the enacted bill.

Summary of Legislation

The bill repeals obsolete income tax provisions and updates statute to correct defects.  It:

• repeals an income tax deduction for up to $20,000 in interest earned on investments issued by
qualified financial institutions pursuant to a statute that was repealed in 2004;

• repeals income tax deductions to correct for a difference between the federal standard
deduction amounts, sometimes called the "marriage penalty," that existed prior to 2003;

• repeals an income tax credit for estate taxes paid on the transfer of agricultural land, which is
effectively obsolete because the state estate tax has not applied to the estates of individuals
who passed away after December 31, 2004; and

• corrects defective statutory references.

Assessment of No Fiscal Impact

The bill repeals an income tax credit and income tax deductions that are no longer applicable to
any taxpayer.  To the extent that the defective statutes that this bill corrects could be interpreted
to require a different administration of income taxes, this bill codifies current practice.  Therefore,
it is assessed as having no impact on state revenue or expenditures.
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Effective Date

The bill was signed into law by the Governor on March 27, 2020, and takes effect
September 14, 2020, assuming no referendum petition is filed.

State and Local Government Contacts

Revenue

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit:  leg.colorado.gov/fiscalnotes.


