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The bill allows the Department of Revenue to establish a renewal fee for liquor
licenses and permits, and allows licensees to be notified of expiration dates through
means established by the division. The bill results in no net change to state revenue,
and increases state workload in FY 2020-21 only.
Appropriation
Summary:

No appropriation is required.

Fiscal Note
Status:

This fiscal note reflects the introduced bill.

Summary of Legislation
The bill allows the Liquor Enforcement Division (LED) in the Department of Revenue (DOR) to set
a renewal fee for liquor licenses and permits. It also allows LED to notify licensees of the expiration
date of their license by any method likely to reach the licensee, rather than by first class mail as
is currently required.

Background
Under current law, applicants for a new liquor license are charged an application fee, which is set
by LED, and a licensing fee, which is set in statute and varies by license type. Other administrative
fees may also apply in certain situations. When a license is renewed annually, the licensee only
pays the licensing fee that is set in statute.
LED currently has the authority to set certain fees administratively, including the application fee for
new licenses, in order to cover the direct and indirect costs of the division. Revenue from
administratively set fees is deposited into the LED Cash Fund, along with a portion of license fees.
Due to recent volatility in the number of new liquor license applications, the application fee has
ranged from $550 and $1,950 in the past five years. It is projected that application fees will
generate approximately $1.9 million in FY 2019-20.
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State Revenue
On an ongoing basis, the bill does not change the total amount of fee revenue collected by the LED
and deposited in the LED Cash Fund; however, it changes the fee amounts for the currently
assessed application fees and the newly created renewal fees.
The fiscal note assumes that revenue from application fees will grow to about $2.3 million in
FY 2020-21 and $2.4 million in FY 2021-22 under current law. Under the bill, it is estimated that
DOR will set an initial renewal fee of $50, and will lower the application fee to $1,300 to offset some
of the new revenue. These changes are expected to decrease revenue by about $300,000 in
FY 2020-21, and increase it by the same amount in FY 2021-22. Over a two-year period, and on
an ongoing basis, there is no net change in revenue.
Fee impact on liquor licensees. Colorado law requires legislative service agency review of
measures which create or increase any fee collected by a state agency. These fee amounts are
estimates only, actual fees will be set administratively by the DOR based on cash fund balance,
estimated program costs, and the estimated number of licenses and permits subject to the fee.
The table below identifies the fee impact of this bill.
Table 1
Fee Impact on Liquor Licensees Under SB 20-086

Fiscal Year

Type of Fee

Number
Affected

Fee

Estimated Application Fee Revenue - Current Law*
FY 2020-21

Application Fee - Under Bill
Renewal Fee - Under Bill

$2.3 million

$1,300

1,000

$1.3 million

$50

14,000

$700,000

FY 2020-21 Change From Current Law

($300,000)

Estimated Application Fee Revenue - Current Law*
FY 2021-22

Application Fee - Under Bill
Renewal Fee - Under Bill

Estimated
Fee Impact**

$2.4 million

$1,300

1,500

$2.0 million

$50

15,000

$775,000

FY 2021-22 Change from Current Law

$300,000

Two-Year Revenue Change

$0

* The current application fee is $1,550; however, it fluctuates based on industry trends, the number of applications,
and direct and indirect administrative costs.
** Totals may not sum due to rounding.

State Expenditures
In FY 2020-21 only, the bill increases workload in the DOR by a minimal amount for the LED to
conduct rulemaking to establish the new renewal fee and modify notification procedures. DOR can
accomplish this rulemaking within its normal schedule and existing legal services budget. No
change in appropriations is required.
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Effective Date
The bill takes effect August 5, 2020, if the General Assembly adjourns on May 6, 2020, as
scheduled, and no referendum petition is filed, and applies to notices provided and renewal
application submitted on or after that date.

State and Local Government Contacts
Counties

Law

Municipalities

Revenue

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year. For additional information about fiscal notes, please visit: leg.colorado.gov/fiscalnotes.

