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Bill Topic:  POWERSPORTS AND MOTOR VEHICLE SALES BOND REQUIREMENT

Summary of
Fiscal Impact:

9  State Revenue
:  State Expenditure
9  State Transfer

9  TABOR Refund 
9  Local Government
9  Statutory Public Entity

The bill specifies that violations of motor vehicle dealer statutes by a licensee must
be related to fraud in order for a person to recover from a bond.  The bill increases
state workload on an ongoing basis. 

Appropriation
Summary: 

No appropriation is required. 

Fiscal Note
Status:

This fiscal note reflects the enacted bill. 

Summary of Legislation

Under current law, certain motor vehicle dealer licensees must have a bond to compensate people
for fraud or a violation of the motor vehicle statutes, as designated by the Colorado Motor Vehicle
Dealer Board (board).  The bill requires that the violation be related to fraud in order for a person
to recover from the bond for the following licensees: 

• motor vehicle dealer;
• wholesalers;
• wholesale motor vehicle auction dealers;
• business disposal;
• used motor vehicle dealer;
• motor vehicle salesperson;
• buyers agent;
• powersports vehicle dealers;
• used powersports vehicle dealers; and
• powersports vehicle salesperson. 

The bill also allows a person who suffers loss or damages resulting from fraud to bring a separate
action against and recover from the bond if the licensee has not reimbursed the person for loss or
damages; and either the board made a finding of fraud or a court entered judgment upon a claim
of fraud. 
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State Expenditures

The bill increases workload for the board in the Department of Revenue to conduct additional
hearings related to fraud, and for the trial courts in Judicial Department to handle additional filings
from the newly created separate action.  The fiscal note assumes that licensees will comply with
state law and that the workload increase will be minimal.  No change in appropriations is required. 

Effective Date

The bill was signed into law by the Governor on July 2, 2020, and takes effect September 14, 2020,
assuming no referendum petition is filed. 

State and Local Government Contacts

Judicial Law  Revenue

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit:  leg.colorado.gov/fiscalnotes.


