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Bill Topic: CASH FUNDS MAXIMUM RESERVE EXCEPTION
Summary of ® State Revenue ® TABOR Refund
Fiscal Impact: ® State Expenditure O Local Government

O State Transfer O Statutory Public Entity

The bill exempts three cash funds in the Department of Public Safety from state rules
limiting the accumulation of fund balance in cash funds. It will have a minimal impact
on state revenue and expenditures beginning in FY 2020-21.

Appropriation No appropriation is required

Summary:

Fiscal Note The fiscal note reflects the introduced bill.
Status:

Summary of Legislation

Colorado law requires that, at the end of a given fiscal year, uncommitted reserves in a cash fund
must not exceed 16.5 percent of the amount expended from the fund during the fiscal year. The
bill exempts three cash funds administered by the Department of Public Safety (DPS) from these
limitations. The cash funds are:

» the Fire Suppression Cash Fund;
» the Public School Construction and Inspection Cash Fund; and
+ the Health Facility Construction and Inspection Cash Fund.

State Revenue and Expenditures

The fiscal note assumes that the DPS will continue to set fees at a level appropriate to cover the
expenses of the associated programs, and that the primary impact of the bill will be to reduce
year-to-year fluctuations in fee levels. The bill does not affect DPS's appropriations or ability to set
fees; therefore, it will have a minimal impact on state revenue, TABOR, and expenditures.

Effective Date

The bill takes effect August 5, 2020, if the General Assembly adjourns on May 6, 2020, as
scheduled, and no referendum petition is filed.
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State and Local Government Contacts

Public Safety

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year. For additional information about fiscal notes, please visit: leg.colorado.gov/fiscalnotes.



