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CHAPTER 89

TAXATION

HOUSE BILL 20-1176

BY REPRESENTATIVE(S) Valdez D., Arndt, McKean, Van Winkle, Snyder;
also SENATOR(S) Tate, Moreno, Woodward, Zenzinger.

AN ACT

CONCERNING MODIFICATIONS TO THE INCOME TAX STATUTES IN ORDER TO ADDRESS CERTAIN
DEFECTS AND ANACHRONISMS.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. In Colorado Revised Statutes, 39-22-104, repeal (4)(a.5), (4)(j),
and (4)(k) as follows:

39-22-104. Income tax imposed on individuals, estates, and trusts - single
rate - legislative declaration - definitions - repeal. (4) There shall be subtracted
from federal taxable income:

Capital letters or bold & italic numbers indicate new material added to existing law; dashes through
words or numbers indicate deletions from existing law and such material is not part of the act.
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39-22-534. Credit for estate taxes paid - agricultural land - recapture -
definitions. () cettassetforthnsabsectom3Y ot ihis seeton—{torineote




Ch. 89 Taxation 359

SECTION 3. In Colorado Revised Statutes, 39-22-601, amend (2.5)(f)
introductory portion, (2.5)(f)(D), (5)(f) introductory portion, and (5)(f)(I) as follows:

39-22-601. Returns. (2.5) (f) The agreement referred to in paragraphte)ofthis
SUBSECTION (2.5)(€) OF THIS SECTION is an agreement of a
nonresident shareholder of the S corporation:

(I) To file a return in accordance with
THIS SECTION and to make timely payment of all taxes imposed on
the shareholder by this state with respect to the income of the S corporation; and

(5) (f) The agreement referred to in
SUBSECTION (5)(€) OF THIS SECTION is an agreement of a nonresident partner of the
partnership:

(I) To file a return in accordance with
THIS SECTION and to make timely payment of all taxes imposed on the
member by this state with respect to the income of the partnership; and

SECTION 4. In Colorado Revised Statutes, 39-22-605, amend (2)(c), (7)(a),
(8)(a), (8)(b) introductory portion, and (8)(b)(II) as follows:

39-22-605. Failure by individual to pay estimated income tax. (2) Asusedin
this section, unless the context otherwise requires:

(c) "Tax" or "tax liability" means the tax imposed under this article minus the
credits against tax provided by this article other than the credits against tax for
withholding pursuant to sections 39-22-601 (4), 39-22-604, and 39-22-604.5 and
credits against tax for the sales tax refund pursuant to section 39-22-2003.

(7) (a) No addition to tax shall be imposed under subsection (3) of this section for
any taxable year if the tax shown on the return for such taxable year or, if no return
is filed, the tax, reduced by the credits allowable under sections 39-22-601 (4),
39-22-604, 39-22-604.5, and 39-22-2003, is less than one thousand dollars.
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(8) (a) For purposes of applying this section, the amount of the credits allowed
under sections 39-22-601 (4), 39-22-604, 39-22-604.5, and 39-22-2003 for the
taxable year shall be deemed a payment of estimated tax and an equal part of such
amount shall be deemed paid on each due date for such taxable year, unless the
taxpayer establishes the dates on which all amounts were actually withheld, in
which case the amounts so withheld shall be deemed payments of estimated tax on
the dates on which such amounts were actually withheld.

(b) The taxpayer may apply paragraph—ta)y-of-this—subseetton{8) SUBSECTION
(8)(a) OF THIS SECTION separately with respect to the following:

(II) All other amounts withheld for which credits are allowed under sections
39-22-601 (4), 39-22-604, 39-22-604.5, and 39-22-2003.

SECTION 5. Act subject to petition - effective date - applicability. (1) This
act takes effect at 12:01 a.m. on the day following the expiration of the ninety-day
period after final adjournment of the general assembly (August 5, 2020, if
adjournment sine die is on May 6, 2020); except that, if a referendum petition is
filed pursuant to section 1 (3) of article V of the state constitution against this act
or an item, section, or part of this act within such period, then the act, item, section,
or part will not take effect unless approved by the people at the general election to
be held in November 2020 and, in such case, will take effect on the date of the
official declaration of the vote thereon by the governor.

(2) This act applies to income tax years on or after the applicable effective date
of this act.

Approved: March 27, 2020



