Aftachment A

Bullet Points for HB 23-1041

Comparison - Horse & Dog Handle 2015-2023
AHC Economic Impact of the Horse Industry in CO
Impact on Colorado

2023 Live Race Dates






Bullet Points for HB 23-1041
Sold all Dog properties (Commerce City, Pueblo, Byers, Colorado Springs)
Agreed to legislation with the understanding we could continue simulcasting
Dog revenue contributes to horse racing
Simo revenue also benefits dog adoption, horse breeding
Dog wagering beneficial to State
Dog wagering has been here for 50 years
OTB’s and Horsemen will all be negatively affected as well as Track

ADW companies have informed us it will not be a good business venture without greyhound
simulcasting and may choose to not renew their licenses with the State of Colorado
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The horse industry remains a stable and vital force in the U.S. economy, despite a decline
in the horse population precipitated by the Great Recession of 2008-09. The economic
activity involved in caring for the nation’s estimated 7.2 million horses, along with
the spending by horse enthusiasts in their pursuit of horse events and recreation, directly
contributes over $50 billion to America’s Gross Domestic Product.

.........
®e

In Colorado, the horse industry directly Direct Direct

i illi ' Contribution 7 Employment
contributes over $953 million to the state’s ' GOP: Impact:
economy, along with 23,996 jobs. : L 2J36%26

From those direct effects, the horse industry’s i

contribution ripples out into other sectors Azcggé\ggﬁe EmJg% -
of the economy. Adding these ripple effects— Colorado : Impact:
g T . : - Economy: L 34,192
termed indirect and induced effects in economic . Jobs
jargon—results in an estimate of the total T -
contribution of the horse industry to
the Colorado economy of $1.8 billion.
. - In total, 30.5% of households—or
B z0.5% i o o
. approximately 676,000 in Colorado—

contain horse enthusiasts.

And while ownership tends to be skewed toward older age groups, participation in horse events is skewed toward
youth. Minors comprise 38% of horse participants, whereas the under-18 age cohort represents only 23% of the U.S.
population. This bodes well for the future of the industry.

While horses still perform traditional chores on American ranches and farms, and still transport people in Amish
communities, people today use horses mostly for sporting, recreational or therapeutic purposes. No other
domesticated livestock has bridged the gap from a production-based to a consumer-based role in the economy. This
success, due in no small part to how horses tug at the human heart, has made the horse industry an enduring force in
the U.S. economy almost a century after its utilitarian roles became mostly obsolete.
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» Operating Data

For many industry segments, direct collection of proprietary operating data or public reporting was more
appropriate than a survey instrument. Proprietary financial data and racing statistics were requested from racetrack
operators. Publicly available data consisted of state racing commission reports and racing statistics, IRS 990 forms,

and sales reports for public horse sale events.

'RACING INDUSTRY

Racing industry data was obtained for pari-mutuel operations,
state and county fairs, steeplechase events, and state racing
commissions.

A census was conducted of all known racetrack and pari-
mutuel operations in the U.S. In total, 21 responses were
received, including from the four largest operators—Churchill
Downs, New York Racing Association, Penn National, and
the Stronach Group. The employment and operating data
represents 46 of the 113 known racetracks in the U.S. that
had at least one day of live racing in 2016. In addition to the
racetrack responses, we also recelved operational data from
OTB/ADW companies. A regression analysis based on breed,
number of race days and handle was performed on the
respondent dataset to determine the revenue, employment
and employment compensation for the unknown population.
Operating data was obtained from Colorado’s sole racetrack
and OTB operator, Mile High Racing, and racing and wagering
data from the Colorado Department of Revenue-Racing
Division.
State horse racing commissions like the Colorado Racing
Division are funded through pari-mutuel taxes, which are
derived from the wagering revenue recorded in the racetrack
sector above. As such, the direct effect input from this segment
is limited to employment and labor income related to
commission operations. Further, to avoid double-counting, the
labor income of racing commission operations is subtracted
from the direct input of racetrack revenue prior to the IMPLAN
modeling.

EQUINE ASSOCIATIONS

The American Horse Council directory lists 308 equine-related
associations active in the U.S., including State Horse Councils,
breed registries, non-academic educational organizations,
activity-based associations, libraries and museums. These
non-profit organizations submit detailed financial information

— e e

to the IRS on tax form 990, some of which are publicly available
documents. In total, we collected employment and salary data
from 56 organizations. After removing extreme outliers from
the dataset, averages were used to estimate the unknown
population. The input from all 14 eqliine-related associations
in Colorado includes 175 employees earning $6.8 million in
compensation.

PUBLIC HORSE SALES

Sales data was collected through archival records of major
horse public sales throughout the U.S. from sale company’s
websites or online databases such as Blood Horse and Harness
Racing. In addition to the major companies and sales,such
as Fasig-Tipton, Keeneland and Harrisburg, we collected data
from smaller state and local sales throughout the country.

In total, 96 horses sold in Colorado during 2016 resulted in
annual sales of $391,050. For this segment, only the marginal
effect is considered. Consistent with the 2005 national horse
study, revenue accruing to horse owners is not included as

an economic impact on the basis that industry-wide, horse
ownership expenses exceed revenues. However, the sales
margin of $71,500, as estimated by IMPLAN, reflects the
staffing and expenses required to host the sales events and the
commissions accruing to the hosting enterprises.
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The direct and total effects generated for each industry component were further segmented by use and breed. Note
that the total results do not include the tourism impacts from spectators and non-horse owning participants.

Employment Direct Effect

Traditional Non-

Competition Racing Recreation

Working Harse assignable

Quarter Horse 1,946 105 6,041 483 445 0 9,019
Thoroughbred 343 334 680 18 76 0 1,452
Standardbred 8 115 237 ’ 0 30 0 T 390
All Others 2,452 215 4,802 301 1,382 0 9,242
Non-assignable 55 304 50 6 0 - 331 746
“Total 4,804 1,073 11,810 899 1,932 F a1 20,850

Note: Does not include Tourism Impacts from non-hoise owning participants ond spectators

- Value Added Direct Effect (MMs)

Tradjtional Non-
Working Horse assignable

Competition Racing Recreation

Quarter Horse $70.96 $5.11 $239.16 $19.69 $15.17 $0.02 $350.11
Thoroughbred $12.15 $19.19 $24.11 $0.62 $2.59 $0.02 $58.69
Standardbred $0.29 $5.59 . $7.94 $0.00 $1.01 $0.00 $14.83
All Others $89.39 $12.13 $186.24 $14.37 $47.16 $0.00 $349.29
Non-assignable ' $6.89 $8.10 $6.34 $0.22 $0.00 $16.37 $37.91
Total $179.68 $50.11 $463.80 $34.90 $65.92 ‘ $16.41 $810.82

Note: Does not include Tourism Impacts from non-horse owning participants and spectators

Output Direct Effect (MMs)

Traditional Non-
Working Horse assignable

Competition Racing Recreation

Quarter Horse $118.14 $§7.17 $398.00 $34.30 $23.73 $0.04 $581.36
Thoroughbred $19.57 $27.44 $37.79 $0.95 $4.04 $0.04 $89.82
Standardbred $0.48 $7.84 $l_2.00 $0.00 $1.51 $0.00 $21.83
All Others $148.81 $17.30 $306.71 $23.34 $73.78 $0.00 $569.94
Non-assignable $10.17 . $271.19 $9.36 $0.42 $0.00 $24.92 ' $72.05
Total $297.17 $86.94 $763.84l $59.00 $103.06 $24.99 $1,335.00

Note: Does not include Tourism Impacts from non-horse owning participants and spectators







Employment Total Effect

Gompetition Racing Recreation wor‘:(r_:_;i::zrr‘:; assignlj:l,)r:é
)uarter Horse 2,745 159 8,574 699 609 0 12,785
horoughbred 479 527 939 25 104 0 2,075
tandardbred 11 173 324 0 41 0 549
1l Others 3,458 338 6,780 548 1,893 0 13,017
fon-assignable 104 415 26 9 0 482 1,105
otal g 6,796 1,612 16,712 1,281 2,647 45?! 29,531

Note: Does not include Tourism impacts from non-horse owning participants and spectators 'i

Value Added Total Effect (MMs)

Traditional Non-

Competition Racing Recreation

Werking Horse assignable

Juarter Horse $136.77 $9.52 $452.24 $37.89 $28.70 $0.04‘ $665.17
‘horoughbred $23.30 $35.19 $45.69 $1.18 $4.90 $0.04 $110.31
itandardbred $0.56 $10.42 $15.07 $0.00 $1.91 $0.00 $27.95
ill Others $172.30 $22.28 $352.31 $27.45 §89.21 : $0.00 $663.55
lon-assignable $10.62 $15.65 $9.77 $0.44 $0.00 $28.70 $65.17
otal $343.55 $93.06 $875.08 $66.96 $124.72 $28.78 $1,532.14

Note: Does not include Tourism Impacts from non-horse owning porticipants and spectators

Output Total Effect (MMs)

Competition Recreation Tr.aditional : N

Working Horse assighable
Juarter Horse $235.12 $14.91 $777.66 $66.61 $47.84 $0.07 $1,142.21
‘horoughbred $39.38 $55.50 $76.17 $1.94 $8.15 $0.07 $181._22
tandardbred $0.96 $16.31 $24.66 $0.00 $3.12 $0.00 $45.05
It Others $296.19 $35.11 $602.51 $46.58 $148.70 $0.00 $1,129.09
lon-assignable $17.11 $40.74_ $15.75 $0.81 $0.00 $46.85 '$121.26
otal §588.77 $162.57 $1,496.74 $115.,94 $207.82 $46.99 $2,618.83

Note: Doas not include Tourism Impacts from non-horse owning participants ond spectators







The following tables summarize the results by breed.

Quarter Horse Impact Summary ($MMs)

Employment 'abor Income Value Added Qutput
Direct 9,019 $284 $350 $581
indirect and induced 3,766 $188 $315 $561
Total 12,785 $472 $665 $1,142

Wote: Does not include Tourism Impacts from non-horse owning porticiponts and spectators

Thoroughbred Impact Summary (SMMs)

Employment Llabor Income Value Added Output
Direct 1,452 $48.93 . $59 . $90
indirect and Induced 623 $30.77 $52 $91
Total 2,075 $79.70 $110 $181

Note: Does not include Tourism Impacts from non-horse owning porticipants and spectators

standardbred Impact Summary ($MMs)

Employment Llabor Income Value Added Output
Direct 390 $12.56 $15 $22
Indirect and induced 159 §7.81 $13 $23
Total 549 $20.37 $28 $45

Note: Does not include Tourism Impacts from non-horse owning porticipants and spectators







The Recreation Sector

In number of horses and participants, recreation is the largest sector of the horse industry. With more than 3.1 million horses being used
nationally, the economic impact of the recreational equine industry has several components. ’

As with competition and racing, recreational riding provides
income for stables, farriers, veterinarians, trainers and other
industry providers. Economic activity from recreational riding
can be recognized through participant spending on riding
lessons, trail guides, travel expenditures, riding equipment,
and more. Lesson and instruction providers and their horses
comprise a significant part of the recreation sector, as
horseback riding remains a highly popular sport.

Organizations such as the American Riding Instructors
Association (ARIA) have provided paths for certification in
different equestrian disciplines, including Recreational Riding
Instruction.

Trail riding is a main equine recreational activity that allows
people to experience public lands and parks on horseback.
There are associations across the country dedicated to
preserving trails and public lands and often providing
environmental conservation work through their members.

. Back Country Horsemen of America members volunteered over 340,000 hours maintaining trails on public lands.

. American Paint Horse Association (APHA) hosts a series of trail rides across the country and teaches members how to plan, map, and
register their own horseback trail rides. ' -

. American Endurance Ride Conference (AERC) promotes the safe use of endurance horses and advocates for the protection and
development of equestrian trails.

Percentage of U.S.

0,
households in 2016 o more than 10% Moreover,
. - or nearly 222,000 33% of
that part|C|pated L Colorado households
- AHC survey
The vast majority of trail res_pond ents ‘

riders—87%—utilize public lands. .
who trail ride

o0
"CG: m in Colorado are
r < ' from out
— O or 187,000 Colorado
= 2 households of state.
3






ECONOMIC IMPACT

The Recreation Sector
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supports 11,810 adds $464 million in direct
directjobs value to the state economy
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These directimpacts...
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drive a further create more than 4,902
$411 million in added jobs from indirect and
value to the economy induced effects

Recreation Sector Economic Impact Summary ($MMs)

2 Direct Indirect and Induced Total
Employment 11,810 4,902 16,712
Labor income $373 $245 $619
Value Added $464 $§411 $875
Qutput $764 $733 $1,497

Frannmic Imnact Results







The Competition Sector

BACKGROUND

Equine competition involves extensive economic activity. The wide variety of disciplines and tiers—from local competitions that take
place each weekend throughout the country to high-level national and international competitions—allows for participation by owners
and riders at all levels, from beginner to professional. Further, the tiered structure of sanctioned competitions creates incentives for
owners and riders to expand their participation and work toward qualifying for higher level competitions.

Higher-level competitions require increasing expenditures. Competition horses require the services of experienced trainers, grooms,
veterinarians, and farriers, as well as specialized feed, supplements, care, and conditioning. Moreover, specialized equipmentis needed
to maintain, train, transport, and travel with equine athletes and competitions require fees for entries, housing, and other services. Riders
also require teaching and coaching, specialized equipment and clothing, and support from drivers, grooms and others while competing. =
Professional competitors also incur advertising costs from promoting their horse in a breed magazine or show program to highlight
previous accomplishments for prospective judges. '

MAJOR SANCTIONING BODIES

s e o o R

The following four organizations alone sanction nearly 6,000 events annually, generating substantial economic impact and opportunities &
for show organizers, ven;iors, host facilities and stables, and surrounding businesses like hotels, restaurants and convenience stores.

« U.S. Equestrian Federation (USEF): 11 breeds® and
18 broad competitive disciplines, including the three
equestrian disciplines held at the Olympic Games.

. e e

» The American Quarter Horse Association (AQHA):
22 additional disciplines such as barrel racing, cutting,
and a variety of roping events.

1,674 214*

5 _ G s : “Non-USEF events only; UPHA is also involved with 66 USEF shows.
« National Reining Horse Association (NRHA) involve v AQ:Agosted Y[SS:VZHQ;/:CV;O&O S

the execution of precise movements related to cattle
" ranching, such as 360-degree spins done in place and
hallmark sliding stops.

. United Professional Horsemen’s Association (UPHA) also hosts competitions focusing predominantly on American Saddlebred,
the Morgan Horse, the Hackney Pony and the National Show Horse.

Other breed registries and equestrian associations have additional types of competitions unique to their breeds or interests, for example,
rodeo and associated timed events, trail obstacle courses, mounted shooting competitions, team penning, equine driving, and team
roping. There are also several state and regional associations that sponsor competitions, and an untold number of non-sanctioned
events throughout the country. '

s Andalusian/Lusitano, Arabian, Connemara, Friesian, Hackney, Morgan, National Show Horse, Paso Fino, American Saddiebred, Shetland, and Welsh Pony/Cob.

Ernnamir lmnart Racnilte






ECONOMIC IMPACT

The Competition Sector
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drive a further create 1,992 jobs
$164 million in added from indirect and
value to the economy induced effects

Competition Sector Economic Impact Summary ($MMs)

Direct Indirect and Induced Total
Employment 4,804 1,992 6,796
Labor Income $145 $98 $243
Value Added $180 $164 $344

Output $297 $292 $589

Eranmrmis lvmnact Dacolte







The Racing Sector

BACKGROUND

Racehorses require substantial expenditures on breeding, maintenance and training. Training fees for racehorses are substantial and
usually comprise a day-rate plus a percentage of prize money won. Additional fees while a horse is in training include the costs of
insurance, veterinarians, farriers and jockey fees. Jockeys are independent contractors who earn a fixed mount fee plus a percentage of
the prize money won. There are transportation fees between racetracks and farms and boarding fees when the horse is not in training,
Horses competing at the top level in stakes races also have additional entry fees. Racehorses also require specialized feed and supplies.

The horseracing sector also involves large indirect expenditures to specialized service providers. Totalizator companies provide wagering
technology, machines and infrastructure. Broadcasting and television companies provide satellite services, broadcasting infrastructure,
photo finish and timing equipment. Other vendors provide food and beverage concessions, track maintenance (turf and rail), and
security technologies.

The major racing breeds are Thoroughbred, Quarter Horse and Standardbred (harness racing). Arabians'and Appaloosas also participate
in a small number of races typically at Thoroughbred or Quarter Horse tracks. Standardbred or harness racing is predominantly limited
to the Northeast, Midwest, and Mid-Atlantic states, while Quarter Horse racing is predominantly a Great Plains and Western sport.

The prospect of purse earnings underlies the value of racehorses and allows for the specialized care, training and breeding they receive.
Traditionally, the size of purses was determined by the level of wagering on races. Today, purses benefit from casino-style gaming in
many states but not Colorado.

Colorado has one active racetrack on the eastern outskirts of the Denver metropolitan area. Araphoe Park hosts Thoroughbreds and
Quarter Horses as well as Arabians and Paints. This track was closed for a period of time but reopened in 1992. Mile High Racing also
operates eight OTB facilities across the state.

The Colorado racing numbers for 2016: o]

1 track hosting Thoroughbred, Quarter Horse,
and other races

351 pari-mutuel races and 39 live race days .

of $2.7 million

$48.6 million
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drive a further
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create more than 539
jobs from indirect and
induced effects

Racing Sector Economic Impact Summary ($M Ms)

_ Dbirect

Indlrecta nd Induced

Employment 1,073
Labor income $40
Value Added $50

Output 587

539 1,612

$26 $66
$43 $93
$76 $163







Other Horse Industry Highlights

» Profile of Horse Owners and Enthusiasts

While horse ownership is concentrated in the age groups from 25 to 74, participation in horse-related activities skew toward

younger age cohorts, including minors. In fact, minors comprise more than one-third of participants. The mean age of horse activity
participants is lower than that of the general U.S. population, and that difference is statistically significant. Additionally, the density of
participants in all lower age groups is higher. The difference in age distributions is statistically significant as well.

National Horse Enthusiast Age Distribution by Type: Balanced Start

o/_z% ( 1%

Participant Spectator
median age: 38 median age: 22 median age: 36 median age: 38
M <18 years 18-24years M 25-34 years 35-44 years
[ 45-59 years M 60-74 years W 75+ years

*ACS=American Community Survey 2016

Similarly, while horse ownership tends to be concentrated in higher income groups, participation or interest in horse activities is more

evenly distributed among incomie groups, with the largest percentages of horse enthusiasts falling within the $25,000 to $149,999
income brackets.

o/—ﬂofo
National Horse Ownership
(AHC) and Enthusiasts

Balanced

(Balanced Start) U.s. AHC Start Horse
Distribution by SET U er iR
Income Bracket | « v
I 50 - $24,999 $25,000 - $49,999 M $50,000 - $74,999
$75,000 - $99,999 B $100,000-$149,999 =~ M $150,000 +

*ACS=American Community Survey 2016

Other Harse Industry Highlights






Horse ownership in Colorado is also concentrated in the higher income groups; household income is also higher in Colorado than the
national average.

Colorado Horse Ownership (AHC) Distribution by Income Bracket

o/— 3%

Census
ACS”
for CO

Owners
CcO

W 50-$24,999 $25,000 - $49,999 M $50,000 - $74,999

$75,000 - $99,999 [ $100,000 - $149,999 I $150,000 +
. *ACS=American Community Survey 2016
Horse owners provide many goods and services to their fellow horse owners. In the AHC survey, approximately 60% of national
respondents and 55% of Colorado respondents reported providing some type of horse-related goods or services. The most

common services reported were horse training, farm management, and rider instruction. The most commonly cited other goods
and services included equine assisted therapy and boarding.

Participation in Horse-Related Activities by Owners

B National Percent of Respondents M Colorado
14% 5% 1% 19% 4% 17% 2% 20%: 5% 23%
10% 4% 2% 15% 4% 18% 4% 19% 5% 24%
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» | and Preservation

The Horse industry plays a significant role in
preserving agricultural land. Of the Colorado
AHC horse-owning respondents, approximately
63% reported owning or leasing a farm, barn, or
stable. We estimate that the reported acreage in
the AHC survey represents approximately 698,000
acres of land in Colorado is used for horse-
related purposes.

Acreage of Horse-Related
Land (000s)

Owned . 545
Lease 154
Total 698

» Volunteerism

Horse owning respondents to the AHC survey reported a high incidence of volunteerism.

25%
]

Association households in Colorado reported

using volunteers as part of their

horse care, management, or activities.
There may be as many as 31,000
Colorado residents volunteering
their time for horse-related activities.






» Therapy Operations

Equine-assisted therapy operations (EAAT) are certified by the Professional Association of Therapeutic Horsemanship International
(PATH) and involve 4,800 instructors in 877 certified facilities. There are 47 facilities in Colorado generating $9.2 million in revenues,
supporting a workforce of 199 employees and adding $6.0 million of value to the state’s GDP. These direct impacts drive a further $5.3
million in added value to the economy and 63 jobs from indirect and induced effects.

» Rescues and Sanctuaries

There are an estimated 602 equine rescues and/or sanctuaries currently active in the United States, with 21 in Colorado. Total
operating expenses and capital investment for these Colorado operations are estimated to have been $2.3 million in 2016, which
results in direct impacts of $1.0 million in value added and 31 employees. These direct impacts drive a further $900,000 in added value
to the economy and 11 jobs from indirect and induced effects.

» Fquine Associations

There are 308 equine-related associations active in the U.S., including State Horse Cou ncils, breed registries, non-academic
educational organizations, activity-based associations, libraries and museums. In Colorado, there are 14 associations, including the
Arabian Horse Association, Pro Rodeo Hall of Fame, and Museum of the American Cowboy. These associations employ 175 people and
contribute $6.8 million in employee compensation. The employment impacts are estimated to add $22.0 miltion in direct value added
to the state’s economy, with an additional $12 million in value added and 158 jobs from indirect and induced effects.

» Fquine Academic Institutions

There are four college and universities in Colorado having equine-related programs and degrees, resulting in an estimate of 43 total
employees within the Equine Academic Industry earning $1.9 million in employee compensation. The employment impacts are
estimated to add $2.0 million in direct value added to the state’s economy, with an additional $2.2 million in value added and 25 jobs
from indirect and induced effects.

Other Horse Industrv Highlights






Thank you and Acknowledgment

Organized in 1969, the American Horse Council works daily to advocate for the social,
economic and legislative interests of the United States equine industry.

The Economic Impact Study of Colorado was commissioned with major support from:-

Colorado Horse Council

Colorado Horse Development Authority
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IMPACT ON COLORADO

DOG SIMULCAST

Simulcast Dog Handle
Purse Contribution

2020
$ 14,484,481.90
S 506,000.07

2021
S 19,990,640.20
S 614,665.34

2022
S 18,347,498.00
S  564,947.39

3.49% 3.07% 3.08%
Mutuel Taxes S 108,633.58 S 149,929.80 $ 137,606.25
Breeders Taxes S 210,031.29 S 290,711.09 S 266,325.63
Dog Welfare S 34,402.26 S 47,689.43 S 43,647.01
HORSE SIMULCAST

2020 2021 2022

Simulcast Horse Handle
Purse Contribution

S 18,444,152.70
S  490,050.36

$ 28,279,434.50
S 763,755.95

S 29,042,187.20
S 777,471.11

2.66% 2.70% 2.68%
Mutuel Taxes S 138,331.15 S 212,095.77 S 217,816.41
Breeders Taxes S 229,74352 § 355,114.91 § '363,470.39
Ccsu S 34,380.71 S 53,429.45 S 54,564.82
HORSE LIVE

2020 2021 2022
Live Horse Handle S 166,481.20 S 429,861.70 S 1,422,731.00
Purse Contribution S 9,373.31 S 31,083.42 S 84,503.96

5.63% 7.23% 5.94%
Mutuel Taxes S 141.33 §$ 914.05 S 2,923.78
Breeders Taxes S 219.36 S 1,195.00 $ 3,738.01
CsuU S 31.29 S 14641 S 447.20
2020 - 2022

State Sales Tax - $25,901.88
State Payroll Tax(SUI} - $71,491.12
Property Taxes - $590,198.58
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) June 17 - September 11
MA ARAPAHOE P ARK Racing: 1pm Saturday and Sunday, 4pm Monday

June 2023
Sun Mon Tue Wed Thu Fri Sat
18 19 20 21 22 23 24
25 26 27 28 29 30
July 2023
Sun Mon Tue Wed Thu
4 5 6 7 8
11 12 13 14 15
18 19 20 21 22
25 26 27 28 29
August 2023

Mon Tue Wed Thu Fri Sat

1 2 3 2
8 9 10 11
15 16 17 18
22 23 24 25
29 30 31

September 2023









