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The bill requires the Office of Economic Development to study the feasibility of using
small modular nuclear reactors as a carbon-free energy source for the state and
directs the General Assembly to appropriate $500,000 for the study. It also narrows
the definition of recycled energy as it relates to pumped hydroelectricity. The bill
increases state expenditures in FY 2022-23 only.

Appropriation For FY 2022-23, the hill requires an appropriation of $500,000 to the Office of
Summary: Economic Development.
Fiscal Note The fiscal note reflects the introduced bill.
Status:
Table 1

State Fiscal Impacts Under SB 22-073

Budget Year Out Year

FY 2022-23 FY 2023-24

Revenue - -
Expenditures General Fund $500,000 -
Transfers - -

Other Budget Impacts General Fund Reserve $75,000 -
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Summary of Legislation

The bill requires the Office of Economic Development (office) to study the feasibility of using small
modular nuclear reactors as a carbon-free energy source for the state. The study must consider the
policies, economics, safety, reliability, and environmental impacts of the use of small nuclear reactors
as outlined in the bill. The bill requires the General Assembly to appropriate $500,000 from the
General Fund for the study. By July 1, 2024, the office must provide a written report of the findings
and recommendations to relevant legislative committees, including recommendations for
administrative or legislative action to promote their use.

The bill also amends the definition of recycled energy to include only pumped hydroelectricity
generation with a nameplate capacity of not more than 400 megawatts.

Background

Under Colorado’s renewable energy standards, qualifying retail utilities must generate or cause to be
generated 30 percent of its retail electricity from eligible energy resources in years 2020 and thereafter.
Eligible energy resources include recycled energy, renewable energy resources, and renewable energy
storage. Recycled energy includes pumped hydroelectricity generation that does not combust fossil
fuel to pump water, is not located on a natural waterway, includes measures to prevent fish mortality
in the facility, does not impact any decreed in-stream flow, and does not cause any violation of state
water quality standards when operated.

Under current law, recycled energy is limited to generation units with a nameplate capacity of no
more than 15 megawatts. This bill expands eligible recycled energy for pumped hydroelectricity
generation to not more than 400 megawatts.

State Expenditures

In FY 2022-23, the bill increases state expenditures from the General Fund by $500,000 in the Office of
Economic Development to develop and solicit a request for proposals, contract for the feasibility
study, and monitor the contract. The office estimates that between 80-120 hours of staff time is
required per solicitation. This fiscal note assumes the workload is absorbable.

The bill also requires minor rulemaking that will increase workload in the Department of Regulatory
Agencies, which can be accommodated within existing appropriations.

Other Budget Impacts

General Fund reserve. Under current law, an amount equal to 15 percent of General Fund
appropriations must be set aside in the General Fund statutory reserve beginning in FY 2022-23. Based
on this fiscal note, the bill is expected to increase the amount of General Fund held in reserve by
$75,000 in FY 2022-23, which will decrease the amount of General Fund available for other purposes.
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Effective Date

The bill takes effect upon signature of the Governor, or upon becoming law without his signature.

State Appropriations

In FY 2022-23, the bill requires an appropriation of $500,000 from the General Fund to the Office of
Economic Development.
State and Local Government Contacts

Office of Economic Development and International Trade Law
Information Technology Regulatory Agencies

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit: |leg.colorado.gov/fiscalnotes.
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