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Summary Information

Overview. The bill repeals the requirement that the Legislative Audit Committee direct the State Auditor
to conduct performance audits of the Automobile Inspection and Readjustment (AIR) program every five
years.

Type of impacts. The bill is projected to affect the following areas on an ongoing basis:

e State Expenditures

Appropriations. No appropriation is required.

Table 1
State Fiscal Impacts

Budget Year Out Year
Type of Impact FY 2025-26 FY 2026-27
State Revenue $0 $0
State Expenditures $0 $0
Transferred Funds $0 $0
Change in TABOR Refunds $0 $0

Change in State FTE 0.0 FTE 0.0 FTE
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Summary of Legislation

Current state law requires the Office of the State Auditor (OSA) to audit the Automobile
Inspection and Readjustment (AIR) Program in the Colorado Department of Public Health and
Environment (CDPHE) every five years. The bill repeals this requirement and instead leaves audit
timing to the OSA’s discretion.

Background

The AIR Program audit has been in place since 2000 and requires the OSA to assess the
following:

e the demonstrable effect of the AIR Program on ambient air quality;

e the cost to the public of the AIR Program;

e the cost-effectiveness of the AIR Program relative to other air pollution control programs;

e the need, if any, for further reduction in air pollution caused by mobile sources to attain or
maintain compliance with national ambient air quality standards; and

e the AIR Program'’s ability to ensure compliance with legally required warranties covering air
pollution control equipment.

The last evaluation was completed in December 2022 at a cost of $240,000. The CDPHE is
required to conduct a similar evaluation of the AIR program for the federal Environmental
Protection Agency, the Air Quality Control Commission, and the Regional Air Quality Counsel.

State Expenditures

The bill allows the OSA to redirect funding that would otherwise be spent on the AIR audit every
five years to other audit priorities. No change in appropriations is required.

Effective Date

The bill was signed into law by the Governor on March 7, 2025, and takes effect on
August 6, 2025, assuming no referendum petition is filed.

State and Local Government Contacts

Public Health and Environment State Auditor

Revenue

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit the General Assembly website.
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